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I. Material Civil Litigation 

A. Company 

We understand that for the financial year ending March 31, 2021, as per the audited financials, the 
Company’s net profit after tax was approximately ₹688.70 million.  

For the purposes of disclosing material civil litigation involving the Company, the proposed 
materiality threshold shall be 2% of its net profit after tax being ₹13.77 million. Please note that the 
thresholds shall be finally calculated based on the restated financials, once available.  

We understand from the Company that there are no outstanding civil litigation involving the 
Company which are above the threshold indicated above. Further, the following shall also be 
considered material litigation in relation to the Company:  

All outstanding litigation which may not meet the monetary threshold, but where an adverse outcome 
would materially and adversely affect the business, operations or financial position or reputation of 
the Company. 

B. Promoters and Directors: 

All outstanding civil litigation against the promoters and directors of the Company where an adverse 
outcome would materially and adversely affect Company, would be considered as material for the 
Company and accordingly, each of the directors and promoters shall identify and provide information 
relating to such outstanding civil litigation involving themselves. 

C. Other Legal Proceedings 

Please note that (i) all outstanding criminal proceedings; (ii) all outstanding actions by regulatory 
authorities and statutory authorities; and (iii) outstanding claims related to direct and indirect tax 
matters in a consolidated manner; giving the number of cases and total amount, involving the 
Company, promoters and directors will be disclosed in the offer documents. Further, any disciplinary 
action including penalty imposed by SEBI or stock exchanges against the promoters in the last five 
financial years including outstanding action as required under the Securities and Exchange Board of 
India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR Regulations”) 
will be disclosed in the offer documents.  

For the purposes of the above, pre-litigation notices received by the Company, promoters or directors 
from third parties (excluding those notices issued by statutory or regulatory or taxation authorities or 
notices threatening criminal action) shall not, unless otherwise decided by the board of directors of the 
Company, be considered material until such time that the Company, promoters or directors, as the 
case may be, is impleaded as a defendant in litigation before any judicial or arbitral forum. 

II. Material dues owed to creditors. 

In relation to disclosure of outstanding material dues owed to creditors, we propose that dues owed by 
the Company to any creditor of the Company having a monetary value which exceeds 5% of total 
outstanding dues (that is trade payables) of the Company as on the date of the latest restated financial 
statements of the Company proposed to be disclosed in the offer documents be considered as material 
dues for the Company. 

 



 

III. Identification of group companies: 
 
With respect to identification of group companies, the following approach may be considered 
pursuant to the provisions of the SEBI ICDR Regulations: 

 
(i) Companies (other than promoter(s) and subsidiary) with which there were related party 

transactions during the period disclosed in the restated financial statements; and 
 

(ii) Companies that are considered material by the board of directors of the Company (“Board”). 
 
For (i), all companies (other than promoter(s) and subsidiary) (on a consolidated basis) with whom the 
issuer has had related party transactions during the period disclosed in the restated financial 
statements, if any, will be categorised as Group Companies. We understand from the financials of the 
Company that there are no such Group Companies.  
 
For the purposes of (ii) above, such companies that are a part of the promoter group (as defined in the 
SEBI ICDR Regulations) with which there were transactions in the most recent financial year and 
stub period, if any, included in the restated financial statements (“Test Period”), which individually 
or in the aggregate, exceeded 10% of the total restated consolidated revenue of the Company for the 
Test Period, shall also be classified as group companies. 

IV. Litigation approach for group companies: 

All such group companies, if any, to identify pending litigation involving such companies which are 
considered material by the respective group companies and which, in the view of the board of 
directors of the Company may have a material impact on the Company. 
 
For the purposes of the above, pre-litigation notices received by such Group Company from third 
parties (excluding those notices issued by statutory or regulatory or taxation authorities or notices 
threatening criminal action) shall not, unless otherwise decided by the board of directors of the 
Company, be considered material until such time that such Group Company, is impleaded as a 
defendant in litigation before any judicial or arbitral forum. 
 
 


